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Independent Auditor's Report 
 

 
Shareholders and the Board of Directors of the Public Joint Stock Company Nizhnekamskneftekhim: 

 
Our opinion 

 
 

In our opinion, the accompanying financial statements reliably reflect in all material respects the 
financial position of PJSC Nizhnekamskneftekhim (hereinafter - the "Company") as of December 
31, 2018, as well as its results of financial activity and cash flow for the year ended on the 
specified date, in accordance with the accounting principles established in the Russian Federation. 

Scope of Audit  
 

We conducted an audit of the Company's financial statements, which includes: 
 

• the accounting balance-sheet as of December 31, 2018; 
 

• the statement of financial activity results for the year ended on the specified date; 
 

• the statement of changes in equity for the year, ended on the specified date; 
 

• the cash-flow statement for the year, ended on the specified date; 
 

• the explanatory note to the balance sheet and the statement of financial performance. 
 

Guide for expression of opinion 
 

We conducted our audit in accordance with International Standards on Auditing (ISA). 
Our responsibility in accordance with these standards is described further in section 
"Auditor’s responsibility for the financial statements audit" of our Conclusion. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to serve as a guide to 

express our opinion. 

Independence 
 

We are independent in relation to the Company in accordance with the Code of Ethics of Professional 
Accountants of the Council for International Ethics Standards for Accountants (CIESA Code) and 
ethical requirements of the Code of Professional Ethics of Auditors and the Rules for the 
Independence of Auditors and Audit Organizations applicable to our audit reporting in the Russian 
Federation and we have fulfilled other ethical obligations in accordance with these requirements and 
the CIESA Code. 

 

Our audit methodology 

Brief outline  

 
Materiality  • Materiality at the level of the Company's financial statements as a 

whole: 1,538 million Russian rubles (million rubles), 
which is 5% of the profit before tax. 

 

Key audit issues • Revenue recognition 

• Litigation contingent obligations 

  
 

 

PriceWaterhouseCoopers Audit Joint Stock Company (PwC Audit JSC) Belaya 

Ploshchad Business Center, ul. Butyrsky Val, 10, Moscow, Russia, 125047 T: +7 (495) 

967-6000, F: +7 (495) 967-6001, www.pwc.ru 

http://www.pwc.ru/
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When planning the audit, we determined the materiality and assessed the risks of material 
misstatement in the financial statements. In particular, we analyzed in which areas the Management 
made subjective judgments, for example, with respect to significant accounting estimates, which 
included the application of assumptions and consideration of future events, with which, due to their 
nature, uncertainty is associated. As in all of our audits, we also considered the risk of bypassing 
the internal control system by the Management, including, among other things, an assessment of the 
presence of signs of leadership bias, which creates the risk of material misstatement due to fraud. 

 

The scope of the audit is determined by us in such a way that we can perform work in sufficient 

volume to express our opinion on the financial statements in general, taking into account the 

structure of the Company, the accounting processes and controls used by the Company, and also 

taking into account the specifics of the industry in which the Company operates. 
 

Materiality 
 

The determination of our audit scope was influenced by our application of materiality. 

An audit is intended to provide reasonable assurance that the financial statements do not contain material 

misstatements. Distortions may occur as a result of fraud or errors. They are considered significant if it can 

be reasonably assumed that, individually or in aggregate, they can influence the economic decisions of users 

made based on these financial statements. 
 

Based on our professional judgment, we set certain quantitative thresholds for materiality, including 
materiality at the level of the Company's financial statements as a whole, as indicated in the table 
below. Using these values and taking into account qualitative factors, we determined the scope of 
our audit, and the nature, timing and extent of our audit procedures and assessed the effect of the 
distortions (taken separately and in aggregate), if any, on the financial statements as a whole. 

 

 Materiality at the level 
of the financial 
statements as a whole  

How we defined it 

 Justification of the 

applied basic 
indicator to 
determine the level 
of materiality 

 

 

1538 million rubles 
 

5% of profit before tax 

 
We decided to use the profit before tax as a baseline to determine 
the level of materiality, because we believe that it is this baseline 
that is most often considered by users to evaluate the performance 
of the Company, and it is a generally accepted baseline.  

We set materiality at 5%, which falls within the range of 

acceptable quantitative threshold values of materiality applicable 

for profit-oriented enterprises in this sector. 
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Key audit issues 
 

Key audit issues are those that, according to our professional judgment, were most relevant to our 

audit of the financial statements for the current period. These issues were considered in the context of 

our audit of the financial statements as a whole and in forming our opinion on these statements, and 

we do not express a separate opinion on these issues. 

 

 

 

Revenue recognition 

The company carries out a significant number of 

transactions with a large number of buyers from 

different countries on various conditions of 

transfer of ownership and risks. 

The Company recognizes revenue from the sale 
of its products based on the number of products 
shipped and prices agreed with the buyers. 

Despite the fact that in recognizing the 
Company's proceeds, limited professional 
judgment is applied, due to the materiality of 

the amount and the large number of operations, 
the audit of revenue requires a significant 
investment of time of the audit team and is an 

area of increased attention of the auditor. 

As in the last year, we continue to consider this 

issue a key audit issue.                                     

Accounting Policy Information on 

revenue recognition as well as more 

detailed revenue information of the Company 

are presented in Sections 2.15 and 

3.14 Explanations to the balance sheet and the 

statement of financial performance. 
 

                     Litigation contingent obligations  

The Company is a defendant in several court 
proceedings. The company assessed the likelihood 
of a negative outcome for these proceedings. 

Taking into account the materiality of the claims 
made to the Company, as well as the presence of 
significant uncertainty regarding the outcome, 
the audit of this issue requires a considerable 
investment of time of the audit team and 
continues to be an area of increased attention of 
the auditor. 

 

 
We conducted various audit procedures in 

respect of revenue recognition, including, but 

not limited to the following ones: 

• evaluation of the consistent application of 
accounting policies in recognition of 
revenue; 

• understanding and evaluating the 
effectiveness of the Company's 
control procedures in the area of 
revenue recognition; 

• conducting detailed testing procedures, 
including obtaining confirmations from 
customers and testing primary 

accounting documents. 

Detailed testing procedures were carried out 
with the introduction of an element of 
unpredictability by selecting individually 
irrelevant transactions and transactions with 

new customers. 

According to the results of testing and the 
procedures performed, no inconsistencies or 

significant deficiencies were found. 
 
 
 

Our audit procedures regarding the likelihood of 

potential liabilities included the following: 

• analysis of the reasonableness of the position of 

the management and internal lawyers of the 
Company in relation to further actions to 
protect the position of the Company in the 
courts; 

Audit procedures performed regarding the key 

audit issue 
Key audit issues 
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 Information on material court cases is 
disclosed in the financial statements in 
Section 3.19 of the explanatory notes to 
the balance sheet and the statement of 
financial results. 

• obtaining and analyzing the position of 
the Company's external lawyers, 
containing an assessment of the most 
likely outcome of cases; 

• conducting an independent 

assessment of the likelihood of the 

outcome of the case by lawyers of 

the auditor; 

• assessment of the impact of the current state 
of consideration of court cases, taking into 
account all the requirements of the legislation 
of the Russian Federation on accounting; 

• receipt of written statements by the 
management regarding the assessment of the 
likely risk of an adverse outcome for the 

Company because of consideration of legal 
proceedings. 

In addition, we evaluated the sufficiency of the 
disclosed information in relation to the conditional 
obligations on court proceedings in the financial 

statements in Section 3.19 of the explanatory notes 
to the balance sheet and the statement of financial 
results "Estimated liabilities and contingent 

liabilities", comparing it with the requirements of 
RAS 8/2010 “Estimated liabilities, contingent 
liabilities and contingent assets”. 

The acceptability of current management 
evaluations regarding contingent liabilities for 
legal proceedings when preparing financial 
statements for the year ended December 31, 
2018 does not guarantee that future events that 
are essentially uncertain, these estimates will 
not change significantly. 

Based on the results of the procedures, we did not 
reveal any facts indicating the need for substantial 
additional disclosures or significant additional 
charges in the attached financial statements. 

Key audit issues 

 

Audit procedures performed regarding the 

key audit issue 

 



5 

 

 

 

 

pwc 
 

Other information 
 

The Management is responsible for other information. Other information contains the annual report 

of PJSC Nizhnekamskneftekhim for the year 2018 and the issuer's quarterly report for the first 

quarter of 2019 (but does not include financial statements and our audit opinion on these statements), 

which are expected to be provided to us after the date of this audit report. 
 

Our opinion on financial statements does not apply to other information, and we will not provide a 
conclusion expressing confidence in any form regarding this information. 

 

 In connection with our audit of financial statements, our duty is to familiarize ourselves with the 

above information when it will be submitted to us, and considering whether there are significant 

discrepancies between other information and financial statements or our knowledge gained from 

audit, and does the other information contain other possible material misstatements. 
 

If, when reviewing the annual report of PJSC Nizhnekamskneftekhim for the year 2018 and the 

quarterly report of the issuer for the first quarter of 2019, we conclude that they contain a significant 

distortion, we should bring this to the attention of those responsible for corporate governance. 
 

Responsibility of the Management and persons responsible for corporate 
governance for financial statements 

 

The Management is responsible for the preparation and faithful presentation of these financial statements in 

accordance with the accounting rules established in the Russian Federation and for the internal control 
system that the Management considers necessary for the preparation of financial statements that do not 
contain material misstatements consequently to fraud or errors. 

 

In preparing the financial statements, the Management is responsible for assessing the Company's 
ability to keep on operating activities, for disclosing, as appropriate, information relating to the 

continuity of activities, and for reporting on the basis of the continuity assumption, unless  the 
Management intends to liquidate the Company, cease its activity or when it has no other real 
alternative, except liquidation or termination of activities. 

 

The persons responsible for corporate governance are responsible for overseeing the 

process of preparing the Company's accounting records. 
 

Auditor's responsibility for auditing financial statements 
 

Our goal is to obtain reasonable assurance that the financial statements do not contain material 
misstatements due to unfair actions or errors, and to issue an audit report containing our opinion. 
Reasonable assurance is a high degree of certainty, but does not guarantee that an audit, 
carried out in accordance with the ISA, always reveals a significant distortion, if any. Distortions can 
be the result of fraud or errors and are considered significant if it can be reasonably assumed that, 
individually or collectively, they can affect the economic decisions of users made based on these 
financial statements. 
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As part of an audit conducted in accordance with the ISA, we apply professional judgment and 

maintain professional skepticism throughout the audit. In addition, we perform the following: 
 

• identify and evaluate the risks of material misstatement of financial statements due to fraud or 
errors; we develop and conduct audit procedures in response to these risks; we obtain audit 

evidence that is sufficient and appropriate to serve as a basis for expressing our opinion. The risk 
of not detecting material misstatement as a result of fraud is higher than the risk of not detecting 

material misstatement as a result of an error, as dishonest actions may include collusion, forgery, 
intentional omission, distorted information or actions to bypass the internal control system; 

 

• obtain an understanding of the internal control system that is relevant for the audit, in order to 

develop audit procedures appropriate to the circumstances, but not to express an opinion on the 

effectiveness of the Company's internal control system; 
 

• assess the appropriateness of the accounting policies used and the reasonableness of 

accounting estimates and the corresponding disclosure of information prepared by the 

Management; 
 

• make a conclusion about the legitimacy of the Management's application of the continuity of 
business, and based on the audit evidence obtained - a conclusion about whether there is a 
significant uncertainty in connection with events or conditions that may result in significant 

doubts about the Company's ability to continue to operate further on. If we conclude that there is 
significant uncertainty, we must draw attention in our audit report to appropriate disclosures in 

the financial statements or, if such disclosures are inappropriate, modify our opinion. 
Our findings are based on audit evidence obtained prior to the date of our audit report. However, 
future events or conditions may cause the Company to lose its ability to continue its activities; 

 

• we assess the presentation of the financial statements as a whole, its structure and content, 
including the disclosure of information, and whether the financial statements represent the 
underlying operations and events so that their reliable presentation is provided. 

 

We carry out informational interaction with persons responsible for corporate governance, bringing to 
their attention, among other things, information about the planned scope and timing of the audit, as 
well as significant remarks on the audit results, including significant deficiencies in the internal 
control system, which we identify in the audit process. 

 

We also provide those in charge of corporate governance with a statement that we have complied with 
all relevant ethical requirements regarding independence and informed these individuals about all  
relationships and other issues that can reasonably be considered to affect our independence, and where 
necessary - about appropriate precautions. 
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From the issues that we brought to the attention of those responsible for corporate governance, we 
identify issues that were most significant for the audit of the financial statements for the current 
period and, therefore, are key audit issues. We describe these issues in our audit report, except when 
public disclosure of information on these matters is prohibited by law or regulation, or when in 
extremely rare cases we conclude that information on any matter should not be communicated in our 
conclusion, since it can be reasonably assumed that the negative consequences of communicating 
such information will exceed the socially significant benefits of its communication. 

 
 

The Head of the assignment, which resulted in the issuance of this audit report of an independent 

auditor is Denis Petrovich Derevyankin. 
 

 
 

 
 

March 6, 2019 

Moscow, Russian Federation 
 
 
 
 
 
 

Derevyankin, Head of the assignment (Qualification Certificate № 01-001581), 

JSC PriceWaterhouseCoopers Audit 
 
 
 
 

 
Audited legal entity: 
Public Joint-Stock Company Nizhnekamskneftekhim 

 
The entry was made in the Unified State Register of Legal Entities on 
November 5, 2002, and assigned the state registration number                          
No. 1021602502316 
 

423574, Russian Federation, Republic of Tatarstan, Nizhnekamsk 

 

Independent Auditor: 

Joint-Stock Company PriceWaterhouseCoopers Audit 

 
Registered by the State institution: Moscow Registration Chamber,                        
February 28, 1992, No. 008.890. 
The entry was made in the Unified State Register of Legal Entities                                 

22 August 2002, under the State Registration Number 1027700148431. 
 

Member of the self-regulating organization of auditors  
“Russian Union of Auditors” (Association) 
 
The main registration number of the record in the register of auditors 
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I. General information 
 

1. Information about the Company 
 

Public Joint Stock Company Nizhnekamskneftekhim (hereinafter referred to as the Company) 

registered on August 18, 1993 by the Ministry of Finance of the Republic of Tatarstan and included 

into the register of joint-stock companies established in the Republic of Tatarstan under No. 388. 

 

Certificate of entry in the Unified State Register of Legal Entities on a legal entity registered before 

July 1, 2002, under No. 1021602502316 dated November 5, 2002 issued by Interdistrict Inspection 

Body of the Ministry of Taxes and Duties of Russia No. 20 in the Republic of Tatarstan. 

 

Taxpayer Identification Number: 1651000010. 
 

OKVED: 20.17 "Production of synthetic rubber in initial forms." 
 

Location: 423570, Russian Federation, Republic of Tatarstan, Nizhnekamsk. 
 

Legal and postal address: 23 Sobolekovskaya Street, Nizhnekamsk, Nizhnekamsk Municipal 

District, Republic of Tatarstan, Russian Federation, 423574. 

 

Main activities of the Company: 

 

• production of petrochemical  and chemical products,  consumer goods, certain types of utilities and 

other products; 
 

• operation of production facilities, process lines (sections, stages), complex units; 
 

• operation of separate production facilities not included in the process production scope (process units, 

warehouses, storages, gas holders, wastewater treatment plants, waste disposal and treatment 

facilities, industrial waste disposal site). 

 

Management and control bodies of the Company are: 

 

• General Meeting of Shareholders; 
 

• Board of Directors of the Company; 
 

• Sole Executive Body; 
 

• Management Board of the Company; 
 

• Audit Commission. 

 

Members of the management bodies, executive and control bodies (sole executive body, collegial 

executive body, audit committee) as of December 31, 2018: 

 

• Board of Directors: 
 

‒ Ruslan Shigabutdinov – Chairman of the Board of Directors of PJSC Nizhnekamskneftekhim. Deputy 

General Director of JSC TAIF for corporate property and investments management; 
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– Azat Bikmurzin – Deputy Chairman of the Board of Directors of PJSC Nizhnekamskneftekhim. 

General Director of PJSC Nizhnekamskneftekhim; 
 

– Radik Gaizatullin – Minister of Finance of the Republic of Tatarstan; 
 

– Ruslan Gizatullin –  Deputy General Director of JSC TAIF for Energy and Information 

Technologies; 
 

– Albert Latypov – Head of Legal Department of JSC TAIF; 
 

– Nail Maganov –  General Director of PJSC Tatneft im. V.D. Shashin; 
 

– Naim Muyichich – Shareholder of Interpetrol Group; 
 

– Vladimir Presnyakov – Deputy General Director of JSC TAIF for Petrochemistry and Oil Refining; 
 

– Rinat Sabirov – Assistant to the President of the Republic of Tatarstan; 
 

– Guzelia Safina – Deputy General Director for Economics and Finance of JSC TAIF; 
 

– Subramanian Anand Viswanathan – Advisor to the General Director of JSC TAIF in the field of oil 

refining and petrochemistry. 
 

(The following changes occurred in the membership of the Company's Board of Directors in 2018: 
 

– From June 20, 2018 , Vladimir Busygin resigned from the membership of the Board of Directors of 

the Company; 
 

– From June 20, 2018, Ruslan Gizzatullin became a member of the Board of Directors of the 

Company). 

 

• Sole executive body of PJSC Nizhnekamskneftekhim: 
 

– Azat Bikmurzin  –  General Director of PJSC Nizhnekamskneftekhim. 

 

• Collective executive body (Management Board): 
 

– Azat Bikmurzin – Chairman of the Board, General Director; 
 

– Rustam Akhmetov –  Deputy General Director for Economics and Finance; 
 

– Rodion Bulashov – Acting Deputy General Director (Human Resources and Social Affairs) of PJSC 

Nizhnekamskneftekhim; 
 

– Igor Larionov -  Deputy General Director – Head of Management for Corporate Property; 
 

– Oleg Nesterov – Deputy General Director – Director for Production; 
 

– Ildus Safin –  Deputy General Director for Capital Construction; 
 

– Aidar Sultanov – Head of Legal Department; 
 

– Ilfat Sharifullin – First Deputy General Director – Chief Engineer; 
 

– Timur Shigabutdinov – Deputy General Director – Commercial Director; 

– Ilfar Yakhin – Chief Accountant. 
 

(The following changes occurred in the membership of the Company’s Management Board in 2018: 
 

– from March 6, 2018 Ildus Safin joined the Management Board of the Company; 
 

– since July 19, 2018 Vasily Shuisky resigned from the Board of the Company; 
 

– from July 19, 2018, Rodion Bulashov became a member of the Board of the Company. 
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• Audit Commission: 
 

– Olga Ignatovskaya – Chairman of the Audit Commission, Chief Accountant of JSC TAIF; 
 

– Fanis Gabdulkhakov – Head of Economic Analysis Department of the Ministry of Finance of the 

Republic of Tatarstan; 
 

– Natalia Kuznetsova  –  Head of Department of Technical and Economic Planning of PJSC 

Nizhnekamskneftekhim; 
 

– Lilia Sulteyeva – Economist (I Category) of the Financial and Economic Department of JSC TAIF; 
 

– Aidar Khasanshin – Deputy Head of Management of the Nizhnekamskneftekhim Group of 

Companies, Management and Strategic Development Department of Nizhnekamskneftekhim Group 

of Companies, JSC TAIF. 

 

The average annual number of employees in 2018 was 14,432 people (in 2017 – 14,930 people). 

 

Unit of measurement: thou. rubles, unless otherwise indicated. 

 

2. Information about the Company’s shares 
 

The number of shares issued by the joint-stock company and fully paid up as of December 31, 2018, 

December 31, 2017, December 31, 2016 is 1,830,239,750 shares. 

In 2018, one share accounted for 15.04 rubles of net profit (in 2017 – 14.70 rubles). The value of 

basic profit used in calculating the profit  per share: 

24,238,862 thou. rubles (2017 – 23,690,230 thou. rubles). 

 

The amount of the weighted average number of ordinary shares used in calculating the basic profit 

(loss) per share for 2018 and 2017: 1,611,256,000 shares 

 

The Company’s ordinary and preferred shares are included in Level 3 of the list of securities admitted 

to trading at Moscow Exchange (MOEX). The Company’s preferred shares are taken into account in 

calculating the Moscow Exchange Chemical and Petrochemical Index (MOEXCH). 

 

3. Special Right (“Golden Share”) 
 

The special right (“Golden share”) for the participation of the Republic of Tatarstan in the 

management of the Company is established by the Decree of the State Committee of the Republic of 

Tatarstan on State Property Management of February 2, 1998 No. 215 and is valid until the decision 

on its termination is taken. For the period of validity of the special right (“golden share”), state 

representatives are annually appointed to the Board of Directors and the Audit Commission of the 

Company. The places of state representatives in the Board of Directors and the Audit Commission 

of the Company are not taken into account in electing their members. 

 

State representatives have the right to make proposals on the agenda of the annual General Meeting 

of Shareholders of the Company and to demand the convocation of an extraordinary General Meeting 

of Shareholders of the Company. 

 

State representatives appointed to the Board of Directors of the Company participate in the General 

Meeting of Shareholders with veto power when at the General Shareholders Meeting the following 

decisions are made: 

 

• on making amendments and additions to the Charter of the Company or on approval of a new 

revision of the Charter of the Company; 
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• on the reorganization of the Company; 
 

• on the liquidation of the Company, the appointment of the liquidation commission and the approval 

of the interim and final liquidation balance sheets of the Company; 
 

• on changing the authorized capital of the Company; 
 

• on making major transactions indicated in accordance with the law of the Russian Federation “On 

Joint-Stock Companies” and transactions parties have interest in. 
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II. Accounting policy 
 

These financial statements of the Company are prepared and formed on the basis of the following 

accounting policies and assumptions: 

 

• assets and liabilities exist separately from the assets and liabilities of the shareholders of this Company 

and the assets and liabilities of other companies (separate entity assumption); 
 

• the Company will continue its activities in the foreseeable future and it has no intentions and the need 

to liquidate or substantially reduce the activities and, therefore, the liabilities will be repaid in the 

prescribed manner (going concern assumption); 
 

• the accounting policy adopted by the Company is applied sequentially from one reporting year to 

another (accounting continuity assumption); 
 

• the facts of the Company’s economic activities relate to the reporting period in which they took place, 

regardless of the actual time of receipt or payment of funds related to these facts (accrual principle 

assumption). 

 

1. Basis of compilation 
 

Accounting reports are prepared based on the accounting and reporting rules applicable in the Russian 

Federation, established by the Federal Law “On Accounting”, as well as by the Regulations on 

Accounting and Accounting Reporting in the Russian Federation and other regulatory legal acts on 

accounting approved by the Ministry of Finance of the Russian Federation. 

 

The accounting reports reflect the data on assets, liabilities, capital, income and expenses of the 

Company, taking into account the events after the reporting date, which confirm the economic 

conditions existing at the reporting date in which the Company conducted its activities (or indicating 

the economic conditions of the Company’s activity that arose after the reporting date, in which it is 

impossible to apply going concern assumption to the activities of the Company as a whole or any 

significant part thereof). 

 

These explanations to the balance sheet and the statement of financial results reflect all cases in which 

the norms of the accounting legislation applicable in the Russian Federation relating to the Company’s 

activities require revision of the Company’s position or the choice of one of several accounting 

options. The accounting policy adopted by the Company is disclosed for each of these cases. 

 

2. Assets and liabilities in foreign currencies 
 

The official exchange rates set by the Central Bank of the Russian Federation are: 

 

• as of December 31, 2018: 1 USD – 69.4706 rubles (as of December 31, 2017 – 57.6002 rubles, as of 

December 31, 2016 – 60.6569 rubles); 
 

• as of December 31, 2018: 1 EURO – 79.4605 rubles (at December 31, 2017 – 68.8668 rubles, as of 

December 31, 2016 – 63.8111 rubles). 
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Exchange differences arising from rubles conversion operations (incl. as of the reporting date) during 

the year and expressed in foreign currency of values of assets and liabilities payable in foreign 

currencies or rubles are classified in the financial results as other expenses or income. 

 

The value of cash flows in foreign currency is converted into rubles at the official exchange rate of 

this foreign currency to the ruble established by the Central Bank of the Russian Federation as of the 

payment date. 

 

3. Research and development, design and experimental, and technology works (R&D) 
 

The write-off of expenses for each completed research, development, design, experimental and 

technology works is performed in a straight-line method. 

 

The useful life of R&D results are set from 2 to 5 years. 

 

4. Property, Plant and Equipment 
 

Acquired objects with an initial value of up to 40 thousand rubles per unit, accepted for accounting 

from January 1, 2011, are recorded as part of inventories. 

 

In the balance sheet, fixed assets are shown at initial value minus depreciation accumulated over the 

entire life of operation. Depreciation is charged in a straight-line method. 

 

Depreciation of fixed assets acquired before January 1, 2002, is carried out at uniform rates of 

depreciation, approved by Resolution of the Council of Ministers of the USSR of October 22, 1990 

No. 1072, and acquired from January 1, 2002 – at rates calculated on the basis of the useful life 

established by the Company with regard to expected performance or capacity; the expected physical 

wear, depending on the mode of operation (number of shifts), natural conditions and the influence of 

the aggressive medium, the repair system; regulatory and other restrictions on the use of this facility 

(for example, the term of the lease). The useful life adopted by the Company by groups of fixed assets 

are the following: 

 
 

 
Asset group 

Useful life (years) of objects taken into 

account 

before January 1, 2002 from January 1, 2002 

Buildings and constructions 1 – 104 1 – 98 

Machinery and equipment, including vehicles 1 – 32 1 – 30 

Property, Plant and Equipment 1 – 25 2 – 25 
 

Depreciation is not charged on the following fixed assets: 

 

• land plots; 
 

• housing facilities purchased before January 1, 2006 (for such objects purchased from January 1, 

2006, depreciation is calculated in accordance with the general procedure); 
 

• fully depreciated facilities that are not written off the balance sheet. 
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Leased fixed assets are recorded for the balance in the assessment specified in the lease agreement or 

other official document received from the lessor. If the value of the leased objects is not specified in 

these documents, then: 

 

• leased land plots are recorded at their cadastral value; 
 

• other objects are quantitatively recorded. 
 

5. Financial investments 
 

When an asset is accepted for accounting as a financial investment, for which the current market value 

is not determined, its value is determined based on the initial value of each financial investment 

accounting unit. 
 

Adjustment of the value of financial investments, for which the current market value is determined in 

the prescribed manner, is made monthly. 
 

6. Other non-current assets 
 

The structure of other non-current assets in the balance sheet reflect the materials used for a period of 

more than 12 months after the reporting date: catalysts in operation; protective clothes; special 

devices; special equipment in operation; deferred expenses that are planned to be written off in more 

than 12 months after the reporting date. Deferred expenses related to 12 months after the reporting 

date are shown in the balance sheet as part of the “Inventories” item. 
 

7. Inventories 
 

With withdrawal of materials into production and other disposal, materials are estimated at the average 

(moving) cost. In this case, the calculation of the average estimate includes the quantity and cost of 

materials at the beginning of the month and all income up to the withdrawal time. 
 

Goods for resale are taken into account at the actual cost, which includes the cost specified in the 

supply agreement (contract), transportation and preparation and other costs associated with the 

procurement and delivery of goods to warehouses. 
 

Within the goods shipped, products evaluated at reduced production costs, shipped to buyers and the 

ownership of which has not been transferred are taken into account. 
 

Semi-finished products of own production are valued at actual production costs, excluding 

management (general) costs. Assessment of semi-finished products during their implementation and 

other disposal is carried out at the weighted average cost. 
 

Sales expenses in terms of transportation costs and customs duties related to the own-produced 

products that were shipped but not sold at the reporting date are recorded in the “Inventories” until 

they are sold. 
 

8. Other current assets 
 

The structure of other current assets reflects excise amounts subject to deductions or reimbursement 

in accordance with applicable law, as well as the amount of value added tax (hereinafter referred to 

as “VAT”) from advances received, recorded as payable including VAT. 
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9. Receivables from buyers and customers 
 

Receivables from buyers and customers is determined on the basis of prices established by contracts 

between the Company and buyers (customers), taking into account all discounts and VAT amounts 

provided by the Company. 

 

10. Cash equivalents and cash flow presentation in the Cash Flow Statement 
 

The following is referred to cash equivalents by the Company: 

 

• deposits in credit institutions with a placement period “held at the call”; 
 

• deposits in credit institutions with a placement period not exceeding 3 months (90 days). 
 

The cash flow statement shows VAT amounts compactly as part of receivables from buyers and 

customers, payments to suppliers and contractors, and payments to the budget system and 

reimbursement as per VAT, receipts and payments in connection with benefits or losses due to the 

foreign exchange transactions and exchange of cash equivalents, deposits in credit institutions with a 

placement period not exceeding 3 months (90 days). 

 

11. Additional capital 
 

The Company’s additional capital includes the amount of the revaluation of fixed assets as a result of 

the revaluation as of January 1, 2001 and the amounts related to the free-of-charge Company’s 

property received in 1996-1997. When a fixed asset is disposed of, the amount of the revaluation is 

transferred from the additional capital to the undistributed profits of the Company. 

 

12. Credits and loans received 
 

Credit funds received under an open credit line are reflected in the Company’s accounting records in 

the amount of actually received cash. 

 

When the Company borrows funds by floatation of bonds with interest and (or) at a discount, the 

amount of interest payable and the cost of the bond loan are subject to equal inclusion in the value of 

the investment asset in proportion to the share of the indicated loan funds in the total amount of loans 

and credits payable to lenders, received for purposes not related to the acquisition, construction and 

(or) manufacture of an investment asset. 

 

The cost of an investment asset includes interest, additional expenses on loans and borrowings that 

shall be paid by the loaner (lender), directly related to the investment asset acquisition, construction 

and (or) manufacturing. 

 

13. Other liabilities 
 

The amounts of VAT charged on advance sum paid out reflected in accounts receivable, including 

VAT, present as a part of other liabilities. 
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14. Income tax expense 
 

The Company's debt to the profit tax budget is included in the “Accounts payable” indicator of the 

balance sheet. The budget debt to the Company on income tax is included in the “Accounts receivable” 

indicator of the balance sheet. 

 

The amount of the current income tax is determined on the basis of the income tax return. 

 

15. Revenue recognition 
 

Revenue from product sales and the provision of services is reflected in the financial statements minus 

VAT, excise, customs duties and discounts granted to customers. 
 

Revenues from production support services and households, and social facilities are not the subject of 

the Company's activities and are recognized as other Company's incomes. 
 

16. Expense recognition 
 

The cost of products sold includes manufacture costs of products for sale, purchase of goods and the 

provision of services related to products sold and services rendered, with the exception of management 

costs. 
 

Administrative expenses are recognized as expenses for ordinary activities in full every month. 
 

Commercial expenses include expenses for the product delivery to customers, advertising expenses, 

etc. Commercial expenses related to the sale of own-produced products, in terms of products sold, are 

recognized as expenses for ordinary activities in full. Commercial expenses related to own-produced 

products that were shipped but not realized at the reporting date are recorded in the “Stocks” line until 

the moment of their sale. 

 

The costs of production support services and households, and social facilities are not the subject of 

the Company's activities, and are recognized as other Company's expenses. 
 

17. Segment Information 
 

Management considers the Company's activities as a single operating and reporting segment, since 

the main activity is carried out in the territory of the Russian Federation and consists primarily in the 

production and sale of petrochemical and chemical products and their derivatives. 
 

18. Changes in the Company’s accounting policy for 2018 
 

The following changes were made to the Company's accounting policy for 2018: 

 
The difference between the amount of accrued excise and the amount of increased tax deductions in 

accordance with paragraph 15, cl. 20 of Art. 200 and 201 of the Tax Code of the Russian Federation 

is related to a decrease in the cost of petrochemical products produced in the reporting period from 

excisable goods, which, if transferred to production, is a subject to an excise tax deduction with a 

higher ratio. This difference was previously reflected in the “Other income” line. 
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19. Data of past reporting periods 
 

The Company made adjustments in the financial result statement in respect of the accounting for the 

amount of the excise tax reimbursed from the budget in the reporting year. Adjustments and 

information on their effect on comparative data are provided below: 

 
 
Line name 

Line code Total amount 

before adjustment 

Total adjustment 

amount 

Total amount 

after adjustment 

Cost of sales 2120 (132,471,869) 16,636,189 (115,835,680) 

Gross profit 2100 29,676,760 16,636,189 46,312,949 

Profit (loss) from sales) 2200 13,652,006 16,636,189 30,288,195 

Other income 2340 24,195,992 (16,636,189) 7,559,803 

Profit (loss) before taxation 2300 30,111,997 - 30,111,997 

Net income (loss) 2400 23,703,369 - 23,703,369 
 

Due to the comparative figure change in the financial result statement, the relevant explanatory 

indicators for the balance sheet and statement of financial results were adjusted. 
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III. Disclosure of material indicators 
 

1. Research and development results 
 

Availability and movement of research and development results: 
 

 

 

 

 

 

 
Name 

 

 

 

 

 

 

 
Period 

Balance at the 

beginning of the period 

Changes for the period Balance at the end of 

the period 

 

 

 
Initial cost 

 
Part of the 

cost 

incurred as 

expenses 

 

 

 

 

 
Received 

Lost Part of the 

cost 

incurred as 

expenses for 

the period 

 

 

 
Initial cost 

 
Part of the 

cost 

incurred as 

expenses 

 

 
Initial cost 

Part of the 

cost 

incurred as 

expenses 

Research and 

development 

results - Total 

2018 616,467 (133,145) 20,187 (12,671) - (36,771) 623,983 (169,916) 

2017 599,215 (95,740) 23,616 (6,364) - (37,405) 616,467 (133,145) 

Including: 

Unfinished 

research and 

development 

2018 49,883 - 20,187 (12,671) - - 57,399 - 

2017 37,495 - 18,752 (6,364) - - 49,883 - 

Research and 

development 

results used in 

production 

2018 566,584 (133,145) - - - (36,771) 566,584 (169,916) 

2017 561,720 (95,740) 4,864 - - (37,405) 566,584 (133,145) 

 

 

  

2. Property, Plant and Equipment 
 

2.1 Fixed asset availability and movement 
 

 

Name Plots of land 

Buildings and 

related 

structures 

Machinery 

and 

equipment, 

including 

vehicles 

Other 

Property, 

Plant and 

Equipment 

Construction 

in progress 

and 

equipment 

for 

installation 

 

Total 

Initial cost х х х х х х 

Balance at 12/31/2017 593,144 46,383,321 55,736,678 239,604 29,314,495 132,267,242 

Total received, including:  

3,331 

 

12,724,560 

 

9,916,911 

 

44,811 

 

25,424,565 

 

48,114,178 

transaction from construction 

in progress and equipment for 

installation, including: 

 

3,285 
 

12,714,926 

 

9,916,842 

 

44,811 

 

х 

 

22,679,864 

as a result of completion, 

renovation, reconstruction 

- 843,234 161,511 - x 1,004,745 

other receipts 46 9,634 69 - - 9,749 

Total lost, including: (1,908) (36,614) (370,102) (3,522) (22,768,291) (23,180,437) 

as a result of liquidation - (32,736) (221,958)  (3,522) - (258,216) 

transaction from 

construction in progress and 

equipment for installation, 

including: 

 

х 

 

х 

 

х 

 

х 

 

 (22,679,864) 

 

 (22,679,864) 

as a result of completion, 

renovation, reconstruction 

х х х х  (1,004,745)  (1,004,745) 

Balance at 12/31/2018 594,567 59,071,267 65,283,487 280,893 31,970,769 157,200,983 
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Name 
Plots of land Buildings and 

related 

structures 

Machinery 

and 

equipment, 

including 

vehicles 

Other 

Property, 

Plant and 

Equipment 

Construction in 

progress and 

equipment for 

installation 

Total 

Initial cost х х х х х х 

Balance at 12/31/2016 593,462 44,972,427 53,318,078 220,124 18,098,598 117,202,689 
Total received, including: 81 1,475,277 2,631,173 25,832 15,408,039 19,540,402 

transaction from construction 

in progress and equipment 

for installation, including: 

81 1,469,087 2,627,872 25,832 х 4,122,872 

as a result of completion, 

renovation, reconstruction 

- 911,670 70,706 - x 982,376 

other receipts - 6,190 3,301 - - 9,491 

Total lost, including: (399) (64,383) (212,573) (6,352) (4,192,142) (4,475,849) 

as a result of liquidation - (61,082) (171,389) (6,337) (2,891) (241,699) 

transaction from construction 

in progress and equipment 

for installation, including: 

х х х х  (4,122,872)  (4,122,872) 

as a result of completion, 

renovation, reconstruction 

х х х х (982,376) (982,376) 

Balance at 12/31/2017 593,144 46,383,321 55,736,678 239,604 29,314,495 132,267,242 

 

Construction in progress is represented mainly by the expanding costs of ethylene manufacturing 

capacities and existing monomer production. 

 

The cost of a new ethylene complex building included also the insurance premium of Euler Hermes 

export credit agency in the amount of 5,023,233 thousand rubles paid when attracting of buyer's loan, 

organized by Deutsche Bank AG in 2018 (December 31, 2017 - 0 thousand rubles). 
 

Accumulated depreciation 
 

Name Buildings 

and related 

structures 

Machinery and equipment, 

including vehicles 

Other 

Property, 

Plant and 

Equipment 

Total 

Balance at 12/31/2017 20,126,004 37,266,751 176,071 57,568,826 
Accrued for the period 1,674,977 3,635,835 23,011 5,333,823 

Written-off on disposal (23,569) (290,781) (3,514) (317,864) 

Balance at 12/31/2018 21,777,412 40,611,805 195,568 62,584,785 

 
 

 
Name 

Buildings and 

related 

structures 

Machinery and equipment, 

including vehicles 

Property, 

Plant and 

Equipment 

Total 

Balance at 12/31/2016 18,732,393 34,104,785 158,942 52,996,120 
Accrued for the period 1,438,566 3,367,808 23,479 4,829,853 

Written-off on disposal (44,955) (205,842) (6,350) (257,147) 

Balance at 12/31/2017 20,126,004 37,266,751 176,071 57,568,826 



17 

PJSC Nizhnekamskneftekhim 

Explanations to the balance sheet and the financial statement for 2018 

 

 

 

Fixed asset objects, the value of which is not repaid: 

 
 

Name 

31 December 

2018 

31 December 

2017 

31 December 

2016 
Plots of land 594,567 593,144 593,462 

Housing facilities 846 1,088 1,088 
 

2.2 Other fixed asset use 
 

 

Name 

31 December 

2018 

31 December 

2017 

31 December 

2016 
Fixed assets leased out on the balance sheet 949,434 644,871 819,831 

Fixed assets received for the balance sheet 5,458,260 5,234,371 5,020,869 

Real estate properties accepted for operation and actually 

Used and are in the process of state registration 

- 1,946,110 1,900,705 

Fixed assets transferred to conservation (at book value)  

284,256 

 

283,850 

 

150,127 
 

3. Other non-current assets 
 

 

Name 

31 December 

2018 

31 December 

2017 

31 December 

2016 
Catalysts 820,653 1,284,085 686,607 

Licenses 324,019 226,957 274,624 

Software 12,917 32,915 55,314 

Other 58,878 62,783 51,971 

Total 1,216,467 1,606,740 1,068,516 
 

4. Financial investments 
 

4.1 Long-term financial investments 
 

Financial investment availability and movement 
 

 

Name 

Period For the beginning of 

the year 

Changes for the year At the end of the year 

Initial cost Accumulat

ed 

adjustment 

 
Received 

Discharged By the 

current 

market 

value 

(impairmen

t loss) 

Initial cost Accumulate

d 

adjustment 

Initial cost Accumulate

d 

adjustment 

Long-term 

financial 

investments, total 

 
2018 

 
5,372,400 

 
(563,599) 

 
26,154 

 
(132,668) 

 
- 

 
(314,069) 

 
5,265,886 

 
(877,668) 

 
2017 

 
5,913,392 

 
(671,139) 

 
1,438 

 
(542,430) 

 
213,541 

 
(106,001) 

 
5,372,400 

 
(563,599) 

including: 
Share investments 

of subsidiaries 
 

2018 

 
3,790,246 

 
(66,399) 

 
26,142 

 
(117,009) 

 
- 

 
(296,117) 

 
3,699,379 

 
(362,516) 

 
2017 

 
4,290,200 

 
(279,940) 

 
- 

 
(499,954) 

 
213,541 

 
- 

 
3,790,246 

 
(66,399) 

Share investments 

of affiliated 

companies 

 
2018 

 
257,716 

 
(55,370) 

 
- 

 
- 

 
- 

 
- 

 
257,716 

 
(55,370) 

 
2017 

 
257,716 

 
(260) 

 
- 

 
- 

 
- 

 
(55,110) 

 
257,716 

 
(55,370) 

Share investments 

of other 

companies 

 
2018 

 
924,190 

 
(54,040) 

 
- 

 
(4,905) 

 
- 

 
(17,952) 

 
919,285 

 
(71,992) 

 
2017 

 
924,190 

 
(3,149) 

 
- 

 
- 

 
- 

 
(50,891) 

 
924,190 

 
(54,040) 

Loans issued 2018 391,133 (387,790) 12 (1,639) - - 389,506 (387,790) 

2017 432,171 (387,790) 1,438 (42,476) - - 391,133 (387,790) 

Other financial 

investments 

2018 9,115 - - (9,115) - - - - 

2017 9,115 - - - - - 9,115 - 
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The current market value is not determined for most investments. 

 

PJSC Nizhnekamskneftekhim disengaged from Nizhnekamskneftekhim- Service LLC due to 

liquidation in October 2018, 

 

More detailed information on the Company's financial investments is presented in the issuer's 

quarterly report, placed in accordance with Federal Law No. 39-FL of April 22, 1996 "Concerning 

the Securities Market" on website https://www.e-disclosure.ru/  in the "Reporting" section. 

 

4.2 Short-term financial investments 
 

Financial investment availability and movement 
 

 
Name 

 
Period 

For the beginning of 

the year 

Changes for the year At the end of the year 

Initial 

cost 

Accumulated 

adjustment 

Received Discharged By the 

current 

market value 

(impairment 

loss) 

Initial cost Accumulated 

adjustment Initial cost Revaluatio

n of 

foreign- 

currency 

deposit 

 
Short-term 

financial 

investments, total 

 
2018 

 
- 

 
- 

 
21,625,254 

 
(7,772,743) 

 
1,147,489 

 
- 

 
15,000,000 

 
- 

 
2017 

 
- 

 
- 

 
- 

 
- 

 
- 

 
- 

 
- 

 
- 

including: 

Bank deposits (with 

a maturity from 3 to 

12 months) 

2018 - - 21,625,254 (7,772,743) 1,147,489 - 15,000,000 - 

2017 - - - - - - - - 

 

5. Inventories 
 

Art. “Inventories” in line 1210 of the balance sheet includes the cost of inventories: raw and other 

materials, semi-finished products of own production, goods dispatched and goods for resale, as well 

as expenses for sale and for future periods to be written off within a period not exceeding 12 months 

after the reporting date. 

 
 

Name 

31 December 

2018 

31 December 

2017 

31 December 

2016 

Raw and other materials 10,941,812 12,719,015 11,581,579 

Semi-finished products of own production 5,314,357 5,847,483 4,243,723 

Goods dispatched 2,291,883 1,914,171 1,897,487 

Goods for resale 189,407 159,207 102,955 

Expenses for sale 136,699 - - 

Expenses for future periods 97,319 48,568 39,912 

Other inventories 858 814 814 

Total 18,972,335 20,689,258 17,866,470 
 

As of December 31, 2018, the reserve for inventory amount depreciation is 30,206 thousand rubles 

(as of December 31, 2017 - 35,133 thousand rubles, as of December 31, 2016 - 3,454 thousand rubles). 

 

As of December 31, 2018, inventory amount transferred to the Company for safekeeping accounted 

for off-balance sheet accounts amounted to 152,217 thousand rubles (as of December 31, 2017 - 

54,383 thousand rubles, as of December 31, 2016 - 121 840 thousand rubles). 

http://www.e-disclosure.ru/
http://www.e-disclosure.ru/
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6. Receivables 
 

Name 31 December 

2018 

31 December 

2017 

31 December 

2016 

Long-term receivables 841,839 860,307 861,032 

including: 

Settlements with buyers and customers 49,813 65,069 79,459 

Settlements with staff in respect of other operations 792,026 795,238 781,573 

Short-term receivables 45,900,846 15,769,690 28,919,182 

including: 

Settlements with buyers and customers 6,660,003 5,146,331 5,445,740 

Prepayments 31,085,524 4,627,689 17,634,256 

including:    
- for capital investments 15,474,205 1,722,732 3,553,488 

- to stock and service acquisition 15,611,319 2,904,957 14,080,768 

Settlements with the budget and social insurance and 

security 
 
7,935,148 

 
5,780,176 

 
5,575,011 

including: 

- VAT recoverable 5,860,266 2,942,939 4,272,467 

- Excise tax recoverable 2,067,873 1,843,405 983,943 

Other receivables 220,171 215,494 264,175 

Total 46,742,685 16,629,997 29,780,214 
 

As of December 31, 2018, advances were made for the a new ethylene complex construction with a 

capacity of 600 thousand tons per year in the amount of 10,579,113 thousand rubles and for a new 

power plant construction with a capacity of 495 MW (combined cycle gas turbine - power plant) in 

the amount of 4,292 920 thousand rubles. Advance increase on settlements with suppliers and 

contractors for current activities is associated with a change in the contract payment period. 

 

Long-term receivables were transferred to short-term in the amount of 15,256 thousand rubles (as of 

2017 - 14,390 thousand rubles) in 2018. 

 

As of December 31, 2018, the reserve for doubtful debts is 221,040 thousand rubles (as of December 

31, 2017 - 252,906 thousand rubles, as of December 31, 2016 - 197,621 thousand rubles). 

 

Debt of insolvent debtors written off at a loss, recorded on the off-balance sheet account within 5 

years from the date of write-off, as of December 31, 2018 amounted to RUB 38,733 thousand 

(December 31, 2017 - RUB 20 832 thousand, December 31 2016 - 27,507 thousand rubles). 

 

7. Cash and cash equivalents 
 

7.1 The composition of cash and cash equivalents 
 

 
Name 

31 December 

2018 

31 December 

2017 

31 December 

2016 

Funds on settlement accounts 16,780,135 4,649,829 5,842,232 

Funds on foreign currency accounts 5,172,672 19,405,315 984,500 

Other 277,392 66,216 67,077 

Total funds 22,230,199 24,121,360 6,893,809 

Short-term bank deposits 

(maturity is up to 90 days) 
 
8,336,472 

 
- 

 
- 

Total cash equivalents 8,336,472 - - 

Total 30,566,671 24,121,360 6,893,809 
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As of December 31, 2018, letters of credit were established in the amount of 273,936 thousand rubles 

for the imported equipment and materials supply (as of December 31, 2017 - 66,216 thousand rubles, 

as of December 31, 2016 - 66,955 thousand rubles). 

 

An analysis of the credit ratings of banks in which accounts are opened and deposits are placed 

(including those disclosed in note 4.2) presents in the table with an indication of the fund balance in 

accounts in these banks: 

 
Rating Rating Agency 31 December 

2018 

31 December 

2017 

31 December 

2016 

ruA- TL Expert 45,259,715 - - 

Ba2 Moody’s 28,691 - - 

Ba1 Moody’s - 149,488 - 

ruA+ TL Expert - 23,905,420 - 

A++ TL Expert - - 6,826,096 

Other Other 873 236 636 

Total 45,289,279 24,055,144 6,826,732 
 

7.2 Other receipts and payments 
 

Name 2018 2017 

Other receipts from current activities (line 4119) 

Excise refund 18,791,605 15,748,780 

Interest income on cash equivalents 607,345 935,732 

Proceeds from currency exchange transactions 546,869 326,011 

VAT amount included in receipts from buyers and customers and refunds from 

the budget minus VAT amount included in payments made to suppliers and 

contractors and payments to the budget 

 

- 

 

840,326 

Other receipts 352,219 51,813 

Total other receipts from current activities 20,298,038 17,902,662 

Other payments from current activities (line 4129) 

VAT amount included in payments made to suppliers and contractors and 

payments to the budget minus the amount of VAT included in receipts from 

buyers and customers and refunds from the budget 

 

 
1,620,379 

 

 
- 

Payment of taxes and dues 1,472,578 1,244,377 

Payments for the social project maintenance and sponsorship 1,223,404 1,156,681 

Cash management services and other fees takeoff 189,576 145,005 

Other payments 74,187 245,142 

Total other payments from current activities 4,580,124 2,791,205 
 

The amount of excise refunded from the budget is a partial compensation for the increase in the raw 

material cost. In connection with changes in the Russian tax legislation and reduced custom duties on 

oil and certain types of oil products which resulted in the growth of feedstock prices for entities 

involved in the feedstock further processing, and introduction of excise taxes for a number of 

petrochemical products, the Russian Government developed a compensation mechanism for these 

entities represented by a mark-up factor applied to excise amounts in accordance with paras 15 and 

20, Article 200 of the Russian Tax Code. 

 

8. Other current assets 
 

Name 31 December 

2018 

31 December 

2017 

31 December 

2016 
Excise tax deductible 694,326 324,129 303,260 

VAT on advances received 161,194 139,840 503,541 

Total 855,520 463,969 806,801 
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9. Authorized capital 
 

Authorized capital as of December 31, 2018 is 1,830,240 thousand rubles. There were no financial 

and business operations related to changes in the share capital in the reporting and previous periods. 

 

10. Reserve fund 
 

Reserve fund is fully formed as of December 31, 2018. There were no financial and business 

transactions related to changes in the reserve capital in the reporting and previous periods. 

 

11. Loaned funds 
 

The interest accrued on loans and credit lines received for the investment asset acquisition, 

construction and (or) forming, and included in their value, in 2018 amounted to 15,585 thousand 

rubles (in 2017 - 0 rubles). 

 
Type, group Maturity Currency 31 December 

2018 

31 December 

2017 

31 December 

2016 

Bank loans, total: 22,860,340 - - 

including: More than 5 

years 

Euro 22,860,340 - - 

Loans, total: 15,044,078 - - 

including 

bond loan 

More than 5 

years 
 
rubles 

 
15,044,078 

 
- 

 
- 

 

In the reporting year, the Company took out loans from a consortium of German banks, organized by 

Deutsche Bank AG, with a maturity date up to 2032 and from Alfa-Bank JSC with a maturity date up 

to 2026. 

 

Coupon bonds are denominated in Russian rubles and are reflected in borrowed funds. The bonds 

were issued on December 20, 2018, final maturity date was December 7, 2028. The interest on the 

bonds was set at 9.75 percent per annum with payment once every six months. The bonds are placed 

on the Moscow Exchange trading floor. The transaction organizers were JSC Raiffeisenbank and JSC 

Alfa-Bank. 

 

12. Accounts payable 
 

Name 31 December 

2018 

31 December 

2017 

31 December 

2016 

Short-term accounts payable 11,347,391 8,592,579 13,473,212 

including: 

Settlements with suppliers and contractors 6,084,321 4,441,187 6,196,922 

Advances received debt 3,821,450 3,171,815 6,101,699 

Taxes and dues debt 681,352 412,256 426,527 

Company's staff debt 376,529 387,827 381,438 

State extra-budgetary funds debt  
207,398 

 
58,012 

 
196,761 

Debt to participants (founders of income payments)  
16,864 

 
22,928 

 
27,986 

Other accounts payable 159,477 98,554 141,879 
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13. Income tax 
 

The conditional income tax expense for 2018 amounted to 6,152,435 thousand rubles (in 2017 - 

6,022,399 thousand rubles). 

 

Permanent differences that resulted in the adjustment of the conditional income tax expense in order 

to determine the current income tax for 2018 amounted to 1,675,225 thousand rubles (1,928,158 

thousand rubles in 2017). These permanent differences are formed mainly due to non-production 

expenses that are not accepted for taxation. 

 

The deductible temporary differences resulted in the adjustment of the conditional income tax expense 

in order to determine the current income tax for 2018 amounted to 105,900 thousand rubles (91,477 

thousand rubles in 2017), including 950,326 thousand rubles (in 2017 - 503,599 thousand rubles) and 

redeemed - 844,426 thousand rubles (in 2017 - 595,076 thousand rubles). Deductible temporary 

differences are mainly related to differences in the recognition in accounting and tax accounting of 

the estimated liability to pay annual remuneration. 

 

Taxable temporary differences resulting in adjustments to the conditional income tax expense in order 

to determine the current income tax for 2018 amounted to RUB 2,745,695 thousand (compared to 

RUB 712,777 thousand in 2017), including 24,919,197 thousand rubles (in 2017 – 13,744,955 

thousand rubles) and redeemed – 22,173,502 thousand rubles (in 2017 – 14,457,732 thousand rubles). 

Taxable temporary differences are due to differences in the recognition in accounting and tax 

accounting of depreciation (including depreciation premium) for fixed assets and the different 

procedures for recognizing income on excise tax reimbursement. 

 

14. Revenue 
 

Selling destination 2018 2017 

Sale of products, goods 187,480,685 160,284,297 

Execution of work, provision of services 1,419,931 1,864,332 

Total 188,900,616 162,148,629 
 

Information on geographic region of activity 
 

Name 2018 2017 

Russian Federation 95,615,123 80,854,161 

Exports, including: 93,285,493 81,294,468 

Europe 55,928,331 49,260,979 

Asia 23,204,620 18,527,627 

Other countries 14,152,542 13,505,862 

Total 188,900,616 162,148,629 
 

Structure of sales of products, goods of the Company 
 

Name  2018 2017 

Synthetic rubbers 76,950,016 71,938,107 

Plastics 61,413,948 53,913,366 

Other products 49,116,721 34,432,824 

Total 187,480,685 160,284,297 
 

Revenue to the Company comes exclusively in cash. 
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15. Expenses for ordinary activities 
 

Name 2018 2017 

Material costs 120,304,973 96,515,894 

Personnel costs 8,693,693 8,620,960 

Social benefits 2,710,703 2,667,892 

Depreciation 5,343,200 4,847,860 

Other expenses 21,052,309 20,342,186 

Total items 158,104,878 132,994,792 

Change in residual semi-finished products of own production, goods dispatched 

(increase \ [-] / decrease \ [+]), including: 
 
18,715 

 
(1,620,444) 

- semi-finished products of own production 533,126 (1,603,760) 

- goods dispatched (377,712) (16,684) 

- sales expenses (136,699) - 

Cost of sales 755,220 486,086 

Total 158,878,813 131,860,434 
 

16. Other incomes and other expenses 
 

16.1 Other income, net 
 

Name 2018 2017 

Positive exchange difference from recalculation of assets and liabilities in 

foreign currency 
 
10,104,628 

 
5,436,534 

Revenues from the sale of property and other disposals of property 2,062,499 1,047,130 

Sale of currency 545,741 325,479 

Revenues from spent catalysts 18,010 119,046 

Provisions recovery for devaluation of financial investments - 213,541 

Other 269,582 418,073 

Total 13,000,460 7,559,803 
 

16.2 Other expenses 
 

Name 2018 2017 

Exchange rate losses in conversion of foreign exchange assets and liabilities    
8,937,946 

 
5,373,993 

Expenses for the sale of property and other retirement 1,856,774 1,252,537 

Expenses for social projects and sponsorship 1,532,627 1,666,810 

Provisional expenses for impairment of financial investments 313,880 105,610 

Expenses for activity of operating enterprises 28,591 40,942 

Losses of previous years 16,675 35,806 

Other 438,927 393,297 

Total 13,125,420 8,868,995 
 

17. Related Parties disclosure 
 

Related Parties 
 

The company is controlled by TAIF JSC through Telecom-Management LLC. There are no other 

shareholders owning 5% or more of the Company's shares as of December 31, 2018. 

 

The Company's subsidiaries are: 

 

• OOO Kataliz-Prom; 
 

• OOO Korabelnaya Roscha – NKNK; 
 

• OOO Neftekhim Media; 
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• OOO NKNK – Service (before October 3, 2018); 
 

• Oy Nizhex Scandinavia Ltd (Finland); 
 

• AO Polymatiz; 
 

• OOO Polimerholodtekhika; 
 

• ОOО RMZ-NKNK; 
 

• AO SOV-KHNK; 
 

• OOO Trest TSNKhRS; 
 

• ОOО UAT-NKNK; 
 

• OOO UOP Neftehim; 
 

• OOO UETP-NKNK; 
 

• OOO FK Neftehim; 
 

• OOO HK Neftehim; 
 

• DOOO Shop No.4100-NKNK; 
 

• OOO COP – NKNK (before May 18, 2018). 

 

Information on each group of related parties in terms of types of operations is given below. The “other 

related parties” group includes, among others, companies under common control. 

 

Sale of products, goods, works (services) 
 

 

 
Name of related parties group 

2018 2017 

 
Amount, 

thousand rubles 

Share in the total 

volume of such 

operations,% 

 
Amount, 

thousand rubles 

Share in the total 

volume of such 

operations, % 

Controlling societies 2,125 0.00 - - 

Subsidiaries 4,437,722 2.35 3,630,217 2.24 

Dependent societies 1,106,815 0.59 379,805 0.23 

Other related parties 8,760,737 4.64 6,404,252 3.95 
 

Sale of non-current and other assets 
 

 

 
Name of related parties group 

2018 2017 

 
Amount, 

thousand rubles 

Share in the total 

volume of such 

operations,% 

 
Amount, 

thousand rubles 

Share in the total 

volume of such 

operations,% 

Subsidiaries 3,944 0.03 10,049 0.04 

Dependent societies 1,669 0.01 947 0.00 

Other related parties 30,594 0.24 12,070 0.05 
 

Procurements from affiliates non-current assets 
 

 

 
Name of related parties group 

2018 2017 

Amount, 

thousand rubles 

Share in the total 

volume of such 

operations,% 

Amount, 

thousand rubles 

Share in the total 

volume of such 

operations,% 

Subsidiaries 268,198 1.86 817,124 6.99 

Other related parties 683,513 4.75 375,366 2.78 
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Name of related parties group 

2018 2017 

 

Amount, 

thousand rubles 

Share in the total 

volume of such 

operations,% 

 

Amount, 

thousand rubles 

Share in the total 

volume of such 

operations,% 
Controlling societies 206,512 0.11 43,099 0.03 

Subsidiaries 4,165,216 2.24 5,049,917 3.58 

Dependent societies 202,751 0.11 25,017 0.02 

Other related parties 82,814,590 44.60 55,190,118 39.16 
 

Receivables from related parties amounted to 
 

 
Name of related parties group 

 

December 31 

2018 

Payback period 

(up to 1 

year/more than 1 

year) 

 

December 31 

2017 

Payback period 

(up to 1 

year/more than 1 

year) Controlling societies 51,589 up to year - - 
 

Subsidiaries 
588,564 up to year 1,015,183 up to 1 year 

43,321 more than year 65,069 more than year 

Dependent societies 596,327 up to year 222,048 up to 1 year 

Other related parties 13,775,819 up to year 318,979 up to 1 year 
 

As of December 31, 2018, a reserve for doubtful debts in the amount of 197,411 thousand rubles was 

formed on accounts receivable (as of December 31, 2017 - 220,824 thousand rubles). 
 

Accounts payable to related parties amounted to 
 

 
Name of related parties group 

 

December 31 

2018 

Payback period 

(up to 1 

year/more than 1 

year) 

 

December 31 

2017 

Payback period 

(up to 1 

year/more than 1 

year) Controlling societies 3,992 up to 1 year 3,992 up to 1 year 
 

Subsidiaries 
581,571 up to 1 year 714,379 up to 1 year 

4,608 more than year 495,049 more than year 

Dependent societies 4,607 up to 1 year 32,207 up to 1 year 

Other related parties 1,186,294 up to year 797,646 up to 1 year 
 

The terms of transactions and the completion of settlements with related parties do not differ from 

the terms of transactions and the completion of settlements with unrelated parties. 
 

Loans to related parties 
 

 2018 2017 

Loans issued to Dependent societies of the Company 
Gross debt as of January 1 386,300 386,300 

Accumulated provision for impairment as of January 1 (386,300) (386,300) 

Balance debt as of January 1 - - 
Given - - 

Repaid - - 

Gross debt as of December 31 386,300 386,300 

Accumulated provision for impairment as of December 31 (386,300) (386,300) 

Balance debt as of December 31 - - 
 

Loans to related parties are generally granted on market terms. 
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Cash flow from transactions with related parties 

 

 

 
 

 
Name of related parties group 

2018 2017 

 
Amount, 

thousand rubles 

Share in the total 

volume of such 

operations, % 

 
Amount, 

thousand rubles 

Share in the total 

volume of such 

operations, % 

Additions* 

Subsidiaries 4,321,295 1.70 3,736,460 2.07 

Dependent societies 802,111 0.32 442,522 0.25 

Other related parties 8,897,905 3.50 4,030,201 2.24 

Payments* 

Controlling societies 205,890 0.08 43,086 0.03 

Subsidiaries 4,430,399 1.78 5,426,812 3.33 

Dependent societies 227,005 0.09 23,034 0.01 

Other related parties 94,609,358 38.05 45,372,786 27.86 

* in most cases all cash flows relate to ongoing activities. 

 

The operations above include transfers of the Company to JSC National Non-State Pension Fund in 

the amount of 84,000 thousand rubles for 2018 (in 2017 - 80,575 thousand rubles). 

 

Remuneration to key management personnel 
 

The total amount of remunerations paid to key management personnel to which the Company refers 

the members of the management and board of directors listed in section 1.1 of the explanations 

(including insurance premiums) was 207,350 thousand rubles (in 2017 - 223,724 thousand rubles). 

 

18. Estimated liabilities and contingent liabilities 
 

Social commitments 
 

The Company as of December 31, 2018 created an estimated liability for unused vacations in the 

amount of 1,210,327 thousand rubles (as of December 31, 2017 - 1,019,712 thousand rubles, as of 

December 31, 2016 - 921,511 thousand rubles), as well as the estimated obligation to pay 

remuneration for the year in the amount of 355,653 thousand rubles (as of December 31, 2017 - 

309,023 thousand rubles, as of December 31, 2016 - 355,426 thousand rubles). The deadline for the 

fulfillment of these obligations is no more than 12 months after the end of the reporting period.  

 

The amount of estimated liabilities recognized in the reporting period is 1,632,074 thousand rubles 

(in 2017 - 1,463,286 thousand rubles).  

 

The amount of estimated liabilities written off in recognition of accounts payable in the reporting 

period is 1 394 829 thousand rubles (in 2017 - 1 411 488 thousand rubles). 

 

Contingent Liabilities 
 

Fiscal periods remain open to review by the authorities in respect of taxes for three calendar years 

preceding the year when decisions about the review were made. Under certain circumstances, reviews 

may cover longer periods. Management of the Group’s companies has implemented internal controls, 

including control over pricing, to comply with tax legislation. Management considers that the Group’s 

companies have no grounds to calculate and recognise contingent tax liabilities in their financial 

statements. 
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Legal proceedings 
 

During the year, the Company participated in litigations that arose in the course of its financial and 

economic activities, both as a plaintiff and as a defendant. In 2017, the Company was involved in 

legal proceedings with the Russian Central Bank to invalidate the agreements entered into by the 

Company with third parties in 2016 on debt assignment under loan agreements with PJSC 

Tatfondbank for the total amount of RUB 4,000,000 million and to enforce implications of invalidated 

transactions. By the decisions of the Arbitration Court of the Republic of Tatarstan of August 11, 

2017, the claims were satisfied, and the decisions of the appellate instance remained unchanged. 

Judicial acts were appealed to the court of cassation, the complaints were satisfied, the rulings of the 

appeal were canceled. Cases are sent for appeal. The decisions of the appeals instance again remained 

unchanged. The judicial acts were again appealed to the court of cassation, the complaints were again 

satisfied and the rulings of the appeal were canceled, the case was sent for consideration to another 

court of appeal. By the decrees of the appeals instance of February 4, 2019, the appeals of the 

Company were satisfied, the decisions of the Arbitration Court of the Republic of Tatarstan were 

canceled. Bankruptcy trustees of Tatfondbank PJSC and Novaya Neftekhimiya LLC act with similar 

claims against the Company.  The Arbitration Court of the Republic of Tatarstan refused to meet the 

requirements of the bankruptcy trustee of Novaya Neftekhimiya LLC in terms of collection of funds. 

The case at the request of the bankruptcy trustee of the PA Tatfondbank was suspended until the entry 

into force of the judicial acts at the request of the OO Novaya Petrokhimiya. In the event of an adverse 

outcome of legal proceedings, the Company will have liabilities under credit agreements addressed to 

PJSC Tatfondbank, including interest, as well as the right to claim a similar amount to third parties 

who are at the stage of bankruptcy. As of the date of the release of the statements, the Company 

assesses the risk of adverse effects as “medium”. 
 

Securing obligations, payments issued and received 
 

The collateral issued by the Company to the Bank under contracts for the provision of a loan for the 

purchase of housing under the supplementary housing program to the Company's employees as of 

December 31, 2018 amounted to 666,974 thousand rubles (December 31, 2017 - 475,007 thousand 

rubles, December 31 2016 - 70,758 thousand rubles). 
 

Security of obligations and payments received by the Company, as of December 31, 2018, amounted 

to 19,542,630 thousand rubles (as of December 31, 2017 - 1,199,933 thousand rubles, as of December 

31, 2016 - 794,108 thousand rubles). These guarantees (guarantees) were mainly received from 

various banks in respect of advances paid to suppliers for construction and purchase of fixed assets 

and in respect of marketed goods to buyers. The term of the received guarantees (guarantees) expires 

on the date when the buyers fulfill all the obligations under the contracts. 
 

19. Post Balance Sheet Events 
 

There are no events after the reporting date and conditional facts of economic activity that may 

significantly affect the financial statements. 
 

20. Financial risk management 
 

Financial risk includes market risk (currency risk, interest rate risk and other price risk), credit risk 

and liquidity risk. The main goal of financial risk management is to determine risk limits and to further 

ensure compliance with the established limits. 
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20.1 Market risk 
 

The company is exposed to market risks. 

 

The impact of market risk, presented below, is based on a change in one factor, while all other variable 

characteristics remain unchanged. In practice, this is hardly possible and changes in several factors 

may correlate, for example, changes in interest rates and exchange rates. 

 

20.2 Currency risk  
 

Currency risk is that the financial results of the Company fall under the adverse effect of changes in 

exchange rates. Currency risk is associated with the Company's assets and liabilities denominated in 

foreign currencies (including accounts receivable and payable). 

 

The Euro-nominated credit obligations of the Company as of December 31, 2018 is 60%. Thus, there 

is a certain currency risk associated with an increase in the rate of the euro against the ruble. At the 

same time, about 49.3% of the company's total revenue comes from sales of products for export, 16% 

of which is revenue received in euros. Revenue in euros, in absolute terms, covers the Company's 

credit obligations in full, which, of course, reduces this risk. In addition, if necessary, does not exclude 

the possibility of increasing the share of revenues in euros due to revenues in US dollars. The main 

currency of export earnings is the US dollar. 

 

In addition, for the Company there is a risk due to the fact that the main prices for products are 

determined in US dollars, while a significant part of the costs borne by the company is expressed in 

rubles. 

 

The company had the following assets and liabilities denominated in foreign currencies: 

 
 Funds Receivables Accounts payable Credits and 

loans received 

Net balance 

As of December 31, 2018 

US Dollars 9,850,581 2,518,983 592,866 - 11,776,698 

Euro 3,934,474 1,407,218 760,606 22,873,764 (18,292,678) 

Total 13,785,055 3,926,201 1,353,472 22,873,764 (6,515,980) 

As of December 31, 2017 

US Dollars 17,910,845 2,320,954 238,846 - 19,992,953 

Euro 1,555,685 1,086,332 708,526 - 1,933,491 

Total 19,466,530 3,407,286 947,372 - 21,926,444 

As of December 31, 2016 

US Dollars 784,959 1,606,253 321,381 - 2,069,831 

Euro 266,495 986,525 412,611 - 840,409 

Total 1,051,454 2,592,778 733,992 - 2,910,240 
 

The Company's management reduces the degree of currency risk by correlating the amounts of assets 

and liabilities, the value of which is expressed in similar foreign currencies. 

 

The table below shows the change in net profit / (loss) as a result of possible changes in foreign 

exchange rates used at the end of the reporting period in relation to the Russian ruble, despite the fact 

that all other factors remain unchanged: 
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 31 December 2018 31 December 2017 

Impact on profit / (loss) after tax Impact on profit / (loss) after tax 

Strengthening of US dollar by 20% 1,884,272 3,198,872 

Weakening of US dollar by 20% (1,884,272) (3,198,872) 

Strengthening of Euro by 20% (2,926,828) 309,359 

Weakening of Euro by 20% 2,926,828 (309359) 
 

20.3 Interest rate change risk 
 

In a number of long-term transactions, the Company uses floating interest rates (linked to EURIBOR), 

therefore there is a risk of an increase in the cost of such borrowings. 

 

At the same time, credit transactions in which floating interest rates are used do not exclude the 

possibility of using tools for the transition to a fixed interest rate, which is a factor in reducing this risk. 

 

20.4 Credit risk 
 

The Company is exposed to credit risk, namely the risk that the Company's counterparties will not be 

able to fulfill their obligations to the Company.  Exposure to credit risk arises from the sale of goods, 

products, works and services on terms of deferred payment and other transactions with counterparties, 

resulting in receivables, as well as the acquisition of financial investments and placement of funds in 

bank accounts. 

 

Basically, credit risk and exposure to cash and receivables of the Company. 

 

The maximum credit risk arising from the types of assets of the Company is equal to the value of the 

assets reflected in the balance sheet: 

 
 

Name 

December 31, 

2018 

December 31, 

2017 

December 31, 

2016 

Finanical investments 15,001,716 3,343 44,381 

Short-term bank deposits with a maturity of up to a year)  
15,000,000 

 
- 

 
- 

Loans given 1,716 3,343 44,381 

Receivables 7,722,013 6,222,132 6,570,947 

Receivables for sold goods, products, works, services  
6,709,816 

 
5,211,400 

 
5,525,199 

Other receivables 1,012,197 1,010,732 1,045,748 

Cash and cash equivalents 30,566,671 24,121,360 6,893,809 

Cash in settlement and foreign currency accounts 22,230,199 24,121,360 6,893,809 

Short-term bank deposits (with a maturity of up to 90 days)  
8,336,472 

 
- 

 
- 

Total maximum amount of credit risk 53,290,400 30,346,835 13,509,137 
 

The Company's management analyzes the delayed payments and monitors overdue receivables 

balances. The Company's management also analyzes accounts receivable by the dates of its occurrence 

and takes this analysis into account when calculating the allowance for doubtful debts. 
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In assessing the need to create a reserve for doubtful debts, the financial position of customers, their credit 

history and other factors are taken into account. To reduce credit risk, the Company uses the practice of 

obtaining bank guarantees from customers. 
 

The Company's management periodically assesses the credit risk with respect to cash and cash equivalents, 

placing them in banks that have a minimum risk of default. 
 

Exposure to credit risk is assessed by the Company as low. 

 

20.5 Liquidity Risk 
 

Liquidity risk is the risk that the Company will face difficulties in meeting its financial obligations. The 

management of the Company monthly analyzes the forecast budgets of the Company's cash flow. 
 

The most liquid assets of the Company are cash and short-term bank deposits. 
 

Information on the amount of collateral obligations and payments issued is presented in Section 3.18. 

“Estimated liabilities and contingent liabilities” of these notes to the balance sheet and the statement of 

financial results. 
 

 

 

 

Azat Bikmurzin 
 
 

 

 

                                                                                                                                     I.Yakhin 
 

 

 

March 6, 2019 

Head of PJSC Nizhnekamskneftekhim 

Chief Accountant of PJSC Nizhnekamskneftekhim 
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